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Federal Budget Reconciliation: 

The Big Picture

• Massive tax cuts for wealthy households and 

corporations

• Historically deep cuts to health care and food 

assistance

• Targets immigrants and their families for 

particularly harsh treatment.

• Retrograde setbacks to federal climate policy

• Major harms and costs for states, localities

• Significant opportunity for state and local 

policymakers to seize moment, mitigate harm, 

lay foundation for future



Extreme Republican Reconciliation Bill Fails Rhode Island 
Families, Children, and Communities



Largest Health Care Cuts in 

History

Takes health insurance away from 34,000 Rhode 

Islanders and makes it more costly for more. More 

than 15 million across the country lose care.

• Sea of new red tape including harsh work requirements, 

ACA marketplace restrictions

• Fails to continue the enhanced premium tax credits that 

help low- and middle-income families and small business 

owners afford health coverage, resulting in skyrocketing 

premium costs

• Strips access to coverage from many lawfully present 

immigrants

• Sharply restricts states’ ability to finance Medicaid



Unprecedented Cuts to Food 

Benefits 

144,000 Rhode Islanders at risk of losing food 

benefits.

• Largest cut to SNAP in history (about 20%), 

jeopardizing food assistance for millions

• Shifts part of benefit costs (5-15% for most) to states 

for first time, starting in 2028

• Shifts additional administrative costs to states 

• Significant expansion of SNAP's already harsh, 

ineffective, and red-tape laden work requirements. 

More than 10,000 Rhode Islanders impacted.

• Takes food benefits away from many lawfully present 

immigrants.



New SNAP Cost-Sharing Will 

Impose Major Costs on Rhode 
Island

• 15% Rhode Island cost share in 2028= 
$51 million

• + $15.8m annually in additional 

administrative costs

• This is:

▪ More than double RI's investment 

in the state EITC



Delivers Massive Tax Cuts to 

Wealthy Rhode Islanders 

• Makes permanent most major 
provisions of 2017 tax law skewed to 
the top

• Includes some new, poorly 
targeted priorities (e.g. exempting 
tips, overtime pay, auto loans)

• The richest 1% of Rhode 
Islanders would see a combined tax 
cut of $354 million and receive 
20% of the total cut in RI.



• 42,000 Rhode Island children would get nothing from the $200-per-child increase in the 
Child Tax Credit.

• 4,000 additional children lose the CTC due to new requirement for at least one parent to 
have a Social Security Number. 

• New wave of tariffs layering additional economic harm to workers and families across income 
levels

… While Failing to Deliver Support to Working 
Families and Children

https://www.cbpp.org/blog/policymakers-should-expand-the-child-tax-credit-for-the-17-million-children-currently-left-out#17-million-children-under-17-cbpp-anchor


• Cut $480 billion to clean energy 
investments
o Repeal of clean energy tax credits

o Repeal of grant and loan program authorizations

o Grant, loan, and agency funding cuts

• Increases energy prices while cutting 
jobs

o Increases annual household energy costs by 
$180

o Estimated 1,500 Rhode Island jobs lost

Major Setbacks to Climate Action



Timing of Reconciliation Impacts 



Republican Reconciliation Law 

Poses Serious Risk to States

• Shifts substantial new costs onto state 

governments and forces state lawmakers 

to make tough choices

• States (and localities) must balance their 

budgets, which means painful tradeoffs

• Some places likely to partially fill gap with 

new revenues, but most also likely to 

enact harmful cuts to food assistance, 

health care, and other state and 

local  public services
Federal Funds Comprise More than 1/3 of 

Rhode Island's Annual Spending

Source: RI OMB FY2025 Enacted Budget



Additional Federal Actions Layering 

Further Harm 

• Widespread cuts to federal grants

• Haphazard federal layoffs

• Targeted cuts to public education funding

• Threats to end federal disaster relief and 

preparedness funds

• Anti-DEI effort hitting broad swath of state, local 

funding streams

• Tariff policies

• Anticipate additional Executive Actions

• And, annual Appropriations bill still needs to be 

negotiated



States, Localities Already 

Facing Significant Pressures

• COVID-era federal aid now expired

• $350B for states, localities, territories, tribes

• $122B for public K-12 schools

• Economic stimulus that helped buoy revenues

• Wave of costly state income tax cuts 

• Proliferating efforts to weaken revenues 

specifically for public schools

• Property tax cuts, private school vouchers



Recommendations for Action:
Inform - Document - Mitigate - Build Forward

• Go on offense by building a loud and strong case for a revenue-first 
approach to addressing the harm of federal cuts.

• Guard against a cuts-first response to federal reconciliation, including 
the potential for overly rash reactions during fall 2025 special sessions.

• Coordinate closely with health and food assistance experts and 
advocates to identify and build a case around adjusting to new federal 
restrictions as inclusively and progressively as possible.

• Carefully consider state-specific conformity implications and strive to 
prevent especially costly unnecessary linkages.
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